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RETURN RECEIPT REQUESTED

DAVE PENNEY
PENNEY 'S GEMSTONES
PO BOX 312

BEAVER UT 84713

Dear Mr. Penney,

We are sending five reclamation cost estimates for your review.
They are as follows:

1. UTU-070615  Rapunzel Project $1,000.00 = 5/"";_?%;‘?/

2. UTU-070660  Little Spot $11,175.007 - ‘5/:}7/07,/

3. UTU-075877  Fantasyland $4,920.00 @ o2 7)o 73 &

4, UTU-075878  Pretty in Pink $3,340.00/ ~ =2 ‘

5. UTU-078293 White Tiger $2,040.00/ ~ g2 Yo 73
$22,475.00

Please contact me at (435) 743-3126 to discuss these figures and
how you plan to file the financial guarantee(s).

Sincerely,

Larry Garahana
Geologist

ce: Tom Munson, UDOGM (S/023/083, S/027/024, S/027/096,
S$/027/073, S/027/093)



PENNEY'S GEMSTONES UTU-075878 RECLAMATION COST ESTIMATE 5-8-03

| $/hr hrs used total
Excavator $175.00 8 $1,400.00
Mobilizatilon $75.00 4 $300.00
Operator $25.00 8 $200.00
Seed $240.00
Reclamatirn Cost -

Administrative Cost{Contractors Profit 10%
Contract Administation 16%

Contingency 10% | 56.8% of Rec Cost -
Indirect Cost Rate 17.8%

Engineerin ign 3%

Total Reclamation Cost Estimate $3,338.40

The majority of this distrubance is on a steep hillside with little or no room to maneuver, so I
calculated this site with the use of an excavator. Because of the small size of the disturbance I
fused hourly rates as if the equipment and manpower came out of the local area.
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